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CONSOLIDATION OR NEXT LEG OF BULL RUN?
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NIFTY Last Week
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As we discussed last week, NIFTY has taken support near 23900 levels and now
the index is in near term consolidation. The biggest question to be answered at
this point is, whether we have reached a bottom or still we are at near term
correction mood
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Consolidation or Bottom Formation?
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NIFTY Consolidation or Bottom
Formation?
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After a sharp correction in the index last week, NIFTY has been consolidating
for a while. This has put the index under question, whether the consolidated
structure can lead to a bottom or will it further break down from here. Let us try
to answer the question.
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NIFTY Key supports
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NIFTY Key Supports
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For NIFTY to continue the uptrend, index should not break the key support
levels 24080 and 23916. These two levels will be holding the index in the near
term. But once the level is broken, index might undergo correction and might
reach 23223.
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NIFTY Break down Possibility
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In case of extended sell off, NIFTY ideally should not go well above 24460.
Index should find resistance near the levels and should undergo next leg of sell
off. Sell off gets intensified if 23916 level is broken on daily closing basis.
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NIFTY Bullish Possibility
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On the other hand, if the index extends above 24576 then it is the indication of
NIFTY moving higher and index can be starting next leg of uptrend. So, bears
may be paying close attention to the level 24576 in the coming week.
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On the other hand, if the index extends above 24576 then it is the indication of
NIFTY moving higher and index can be starting next leg of uptrend. So, bears
may be paying close attention to the level 24576 in the coming week.
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