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Iran-Israel Regional Tensions get Intensified!!

Markets might face correction if Situation goes out of control

Hello Readers,

Tension between Iran and Israel is getting intensified and there can be all out regional
war in the area, which can largely influence price trend of Brent Crude in the coming
days. Countries reeling under inflationary pressure can not withstand another oil shock
at this point and it can lead to a knee jerk reaction in the markets. Price of oil crossing
$100 a barrel will not be received well by markets and in turn it can infuse volatility in
the asset classes, especially bonds and stocks. Bond prices have already started falling
in the late trading session in US pushing bond yields higher. This is a warning sign for
Indian Markets as well as higher yields coupled with jump in oil prices can lead to sell
off in Equity markets and in turn it can depreciate Rupee in the medium term.

So, traders are advised to be cautious and closely watch out for 21900 levels, which will
be the short term holding level for the markets. If this level is broken, we should be ready
for extended corrections in the medium term.

Do not worry!l Readers of The Sixth Sense are better placed as we discuss major sup-
ports for NIFTY and BANK NIFTY for the week and we have elaborated the strategies to
better position ourselves in this uncertain times. Wishing you all a happy and delightful
trading week

Thanks and Regards,
Team Qartelz




Manage Your Monday Morning Trade (RECLTD)
(Complimentary Section for The Sixth Sense Lovers)

People often ask the question “how to get clarity on next day’s Market movement”. We are giving
you a solution in this section.
First, let us have a look at the most important support and resistance level for RECLTD on Monday
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(RECLTD Support and Resistance for Monday Source:www.investing.com)

As per the information given above, RECLTD might be finding strong support at 436 and
there is a short term support at 428. As long as the resistance at 448 is not broken, one
may consider the stock negatively. Immediate targets for the stock is 420.
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NIFTY Weekly Outlook!!
NIFTY Short term target at 22311

NIFTY made a fresh all time high at 22775 and the index was not able to hold on to the gains.
NIFTY is showing signs of weakness at present. If the situation further escalates between Israel
and Iran and a regional war is broken out, market might extend the correction
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(Analysis of Nifty Hourly Chart, Source: www.investing.com)

In the short run, NIFTY might find strong support at 22311. A break below this level indicates
further correction and extension of short term bearish cycle in NIFTY.
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NIFTY Daily Support at 22278
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(Analysis of Nifty Daily Support levels, Source: www.investing.com)

NIFTY daily support is at 22278 and if this level is broken, index might correct sharply to 22056. If
there is a daily close below 22056, markets might experience waterfall moves, which can take the
index to sub 21500 levels. Since we have regional tensions and oil prices uncertainty, the possibility
can not be ruled out.
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BANKNIFTY might have made an
ABC Correction pattern if 46570 is broken!!
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(Analysis of Bank Nifty Daily Chart Source: www.investing.com)

As we discussed in the last episode of Sixth Sense, the five waves movement recorded in BANKNIF-
TY in last few weeks can be either a triangle or a leading diagonal. As market is advancing higher,
we should change our view to a leading diagonal possibility and BANKNIFTY took support exactly
at 61.8% of the entire length of the leading diagonal structure.
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BANKNIFTY Last Week Analysis
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(Analysis of Bank Nifty Daily Chart Leading Diagonal Possibility in BANKNIFTY Source: www.investing.com)
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BANKNIFTY Actual Chart
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(Analysis of Bank Nifty Daily Chart; Possibility of a Downward Break down Source:www.investing.com)

BANKNIFTY was supposed to break the resistance at 49000 and hit 49550 target if the index was
strong. Given that regional tensions are getting intensified, now the index has to protect the support
at 46570. As long as the support at 46570 is protected, we can expect markets to bounce from the
levels. If the support is broken, we may treat the entire advance as ABC correction and expect sharp
down trend, which can take index to 42000 levels or below.
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